
Real Estate Value at All 
Time High, Easy Access 
to Credit (Q1’07)

OPTIMISM

EXCITEMENT

“What can I buy 
next?”

Subprime Mortgage 
Defaults Begin to Rise 
(Q2’07)

DENIAL

Bear Stearns / Lehman 
Brothers Collapse 

(Q1/Q3 ’08)

PANIC

Markets Hit Lowest Point, 
Assets Sell at Major Losses 
(Q1’09)

MAXIMUM FINANCIAL
OPPORTUNITY

Economic Indicators 
Improve, Investors 
Re-enter Market 
(2010)

Government Bailouts, 
Stimulus Packages (Q2’09)

OPTIMISM

MAXIMUM FINANCIAL
RISK

“It’s only a temporary 
setback.”

“I wish I had never 
invested in real estate.”

“Maybe the worst is over.”

“Supply low, demand 
high, buy!”

Market Cycle (‘07 – ’10)


